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1.Innovative Strategy for Energy and the Environment
(Decision of the Energy and Environment Council on September 14t, 2012)

The Strategy upholds the following three pillars

1.1 Realization of a society not dependent on nuclear power in the earliest possible future : Frist Pillar

(1) Three guiding principles ¢| Aim at zero operation of nuclear power plants in the
2030’s

1) To strictly apply the stipulated rules regarding forty-year limitation of the operation

2) To restart the operation of nuclear power plants once the Nuclear Regulation Authority gives
safety assurance

3) Not to plan new or additional construction of an NPP

(2) Five policies
1) The nuclear fuel cycle policy

To engage in reprocessing projects continuously in accordance with present nuclear fuel cycle policy
To fulffill our responsibility regarding nuclear non-proliferation and peaceful uses of nuclear energy

The following steps should be given priorities for the time being:

- Research on direct disposal is to be launched

- Regarding Prototype FBR Monju, a research plan for a certain period or time for reduction of
the amount and toxic level of radioactive waste and other related purposes will be developed,
implemented, and, after confirming the outcomes, completed

- The Government will take responsibility for the project on the backend, not simply relying on
efforts made by the private sector

- The Government will establish a forum for consultation with related local municipalities
and/or areas of electricity consumption and will immediately embark on projects to find
solutions for issues regarding direct disposal of spent fuels, the applicable institutions and
means of intermediate storage, and the methods of identifying sites for final disposal 2
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l-Innovative Strategy for Energy and the Environment (cont.)

(2) Five policies (continued)
2) Maintaining and strengthening human resources and technology

3) Cooperation with the international community

- Re-examination of its policy to realize a society not dependent on nuclear power will be made
through close consultation and collaboration with international organizations and other countries

4) Strengthening measures for local areas with nuclear power facilities
5) Systems of nuclear power projects and the liability system for nuclear related
damages
(3) Review of the path towards a society not dependent on nuclear power

- The Government should carefully review such factors as the state of the expansion of green
energy, the impact on people’s lives and economic activities, the international situation regarding
energy, and should constantly re-examine its nuclear policies

1.2 Realization of Green Energy Revolution : Second Pillar : Second Pillar

The Government will mobilize all possible policy resources to such a level as to
even enable zero operation of nuclear power plants in the 2030’s.

(1) Implementation of electricity saving and energy saving

(2) Development of renewable energy

- 110 billion kWh in 2010 — 300 billion kWh by 2030 (three times that of 2010, eight times that of
2010 if hydroelectric power is excluded)

- Formulation of Framework for “Green Development Policy” by around the end of 2012
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L. Innovative Strategy for Energy and the Environment (cont.)

1.3 For Ensuring Stable Supply of Energy : Third Pillar

(1) Advanced use of thermal power generation
- Thermal power generation will become increasingly important at least for the immediate future
- International contributions and exports of advanced environmental technology for thermal power
generation

(2) Intensive use of heat, including cogeneration

(3) Technologies related to the next generation energy sources

(4) Secure stable and inexpensive supply of fossil fuels

1.4 Bold Implementation of Reform of Electricity Power Systems

In order to realize the three pillars, the following items are implemented
- Elimination of monopolies and promote competition in the electricity market and separation
of generation from transmission and distribution
- Establishment of a network-type distributed energy system, expansion of the use of green
energy, and realization of an inexpensive and stable electricity supply
- Formulation of “the Strategy for Reform of Electricity Power System” by around the end of
2012

1.5 Steady Implementation of Global \Warming Countermeasures
- Japan aims to reduce about 20% of green house gas emissions in 2030
compared to 1990
- Formulation of “Global Warming Action Plan” by the end of 2012
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2. Responses to the Strategy

2.1 Responses to Nuclear Phase-Out by the end of 2030s
(1) The strategy leaves many details unclear

- Renewable energy has its own problems

(2) The strategy is so harmful to the domestic economy and employment
that the government should reconsider it

- Unstable energy supplies and rising electricity costs would hollow
out domestic industries and increase unemployment

- Nuclear technologies and experts would shrink and that means
decline of Japan’s nuclear exports

(3) The strategy affects international society

- Japan’s contributions to worldwide peaceful use of nuclear energy
becomes unclear

- If Japan fills the gap of nuclear energy with fossil fuels, their prices
will rise internationally.

- Japan’s effort to cut carbon emissions will suffer a serious setback
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2. Responses to the Strategy (cont.)

2.2 Responses to Continuing Reprocessing while Retreating
from Nuclear Energy

(1) The government should make clear how separated plutonium could
be consumed since the strategy might fail to balance plutonium
supply and demand

(2) If Japanese plutonium stockpile become a subject of proliferation
concern, it would be hard to continue reprocessing, which is
indispensable to the operation of nuclear power plants

(3) In this case, it is unclear whether Japan will continue to accept
plutonium and high-level radioactive waste separated from Japanese
spent nuclear fuel reprocessed in Britain and France




